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ITEM HISTORY: 
At the November 18, 2008 Village Council Meeting, the Council adopted Ordinance No. MC-8-2008, 
amending the Village Code to add net metering provisions. The Village Council subsequently adopted 
Resolution No. R-36-2008, amending electric rates to provide for renewable energy. 
 
At the October 10, 2019, Village Council Study Session, the Council provided policy direction to change 
the method used to calculate renewable energy production credits. This change was implemented with 
the adoption of Resolution No. R-87-2019, a resolution establishing rates and fees, on December 3, 
2019. 
  
EXECUTIVE SUMMARY:  
The Village Code contains provisions for the interconnection of renewable energy sources to the 
Village’s electric distribution system. The policy was originally implemented in 2008 and permits 
customers with a qualifying renewable energy system to receive a credit for excess energy delivered 
to the Village's distribution system. 
  
With the exception of a 2019 policy change in the calculation of credits received for excess energy 
delivered to the Village’s electric system in the summer months, the existing Village Code has been in 
place for fourteen years. At present, eight residential properties and one commercial property have 
installed renewable energy (solar) systems that are interconnected with the electric distribution system. 
  
Staff is proposing revisions to the Village Code as it pertains to the interconnection of renewable energy 
sources based on the following: i) staff experience administering the current Village Code, ii) legislative 
changes enacted by the State of Illinois, iii) input from the Illinois Municipal Utility Association and iv) 
feedback from customers. 
  
Revision to two sections of the Village Code, Section 13.06.60 Standards for renewable energy sources 
and Section 13.08.155 Credits for certain renewable energy sources are proposed. The proposed 
changes will permit the installation of larger renewable energy sources based on the customer’s 
historical energy consumption, revise technical and administrative requirements contained in the 
Village Code, and ensure that Village Code is in adherence with enacted legislation. 
  



Background 
The Village first examined “photovoltaic billing options” at the April 11, 2006 Village Council Meeting. 
At that time, staff outlined a request from a resident to provide “net metering”. Staff presented various 
billing/credit options for the Council’s consideration. No further action or code changes were 
undertaken or enacted following the Study Session. 
  
At the August 12, 2008, Village Council Study Session, the Council revisited the topic of net metering 
following Illinois legislative action that required investor owned utilities to offer net metering. The 
Council’s consensus was to direct staff to move forward with drafting a policy for net metering with 
credits for energy returned to the electric distribution system being calculated at the same unit price as 
wholesale purchased power. 
  
At the November 18, 2008, Village Council Meeting, the Council adopted Ordinance No. MC-8-2008, 
amending the Village Code to add provisions which permitted qualifying renewable energy systems to 
deliver excess power to the Village’s distribution system. The Council subsequently adopted Resolution 
No. R-36-2008, amending electric rates to provide credits for renewable energy. The ordinance 
permitted an electric utility customer to install a renewable energy source (solar panels or wind unit) 
and deliver excess power to the Village’s electric distribution system. The resolution established the 
calculation of Renewable Energy Production Credits (REPC). Energy delivered to the Village’s electric 
system was credited at the equivalent wholesale unit price ($ per kWh) budgeted under Purchased 
Power in the Electric Fund Budget. 
  
The policy was later revised in 2019. At the October 10, 2019, Village Council Study Session, the 
Council provided policy direction, directing staff to change the method used to calculate Renewable 
Energy Production Credits. For the summer billing months (June - September), any excess energy 
delivered to the Village's electric system was to be credited at the residential retail rate as opposed to 
the unit price of wholesale purchase power. This change was implemented for calendar year 2020 with 
the adoption of Resolution No. R-87-2019, a resolution establishing rates and fees. 
  
In 2021, the State of Illinois enacted The Climate and Equitable Jobs Act (CEJA). This legislation 
addressed customer rights for self-generation which extended requirements to electric cooperative and 
municipal systems. In summary, the statute requires municipal and cooperative systems to comply with 
the following: 

• Provide the opportunity for residential and small commercial customers to install renewable 
generating facilities and to self-generate electricity. 

• Prohibits applying discriminatory fees for self-generation. 
• Create consistent, fair policies that are accessible to all customers. 
• Provide reasonable/fair credits to such customers for excess electricity delivered to the 

municipal system by the customer. 
• Balance the opportunity to self-generate and to receive reasonable/fair credits against the rights 

of other non-self-generating customers. 
• Permit a customer to store renewable energy at their residence. 
• Have transparent fair processes for raising and addressing concerns. 
• Post policy publicly on website. 

  
For the most part, these requirements are already addressed in the Village Code and/or Rate 
Resolution. 
  
Proposed Changes 



Staff is proposing changes to Village Code to address legislative changes, recommendations from the 
Illinois Municipal Utility Association, customer feedback and/or improvements to support administration 
of the code. The proposed changes expand renewable options for all classes of electric customers, 
permit the installation and interconnection of larger renewable systems based on the specific 
customer’s energy requirements, and ensure Village Code adheres to state legislation. With the 
assistance of the Village Attorney, staff is proposing changes to Section 13.08.155 and 13.06.260 of 
the Village Code. 
  
Changes to Village Code, Section 13.08.155 Credits for certain renewable energy sourcesare 
summarized as follows: 

• Removal of the 10kW capacity limitation for renewable energy sources. The industry currently 
considers residential and small commercial systems to be 25kW or smaller. Proposed changes 
to the code would permit systems larger than 25kW after a review by Water & Electric 
determines that the proposed system does not create a safety risk or adversely impact the 
distribution system. This change addresses concerns raised by some customers that the current 
10kW limit for renewable energy systems is too small and adversely impacts their decision to 
install a renewable energy system. It also addresses a potential conflict with enacted CEJA 
legislation. 

• Incorporate language to further clarify that the formula for determining renewable energy 
production credits may be amended by the Village Council at any time.  

• Incorporate language to address the disposition of any remaining renewable energy production 
credits in the event of the termination of a utility account. A similar provision is already contained 
in Resolution No. R-117-2022. 

• Incorporate language to address the situation when a renewable electric generation system is 
installed on a property with multiple electric accounts. The property owner will be required to 
determine which account the system will be interconnected. The proposed language will not 
permit the allocation of credits across multiple accounts.  

• Incorporate language to identify the entity responsible for administration of the policy and 
provide a process for a customer to raise a concern. This addresses a requirement enacted in 
the CEJA legislation. 

  
Changes to Village Code, Section 13.08.260 Standards for renewable energy sourcesare summarized 
as follows: 

• Removal of the 10kW capacity limitation for renewable energy sources. The industry currently 
considers residential and small commercial systems to be 25kW or smaller. Proposed changes 
to the code would permit systems larger than 25kW after a review by Water & Electric 
determines that the proposed system does not create a safety risk or adversely impact the 
distribution system. As previously noted, this change addresses concerns raised by some 
customers that the current 10kW limit for renewable energy systems is too small and adversely 
impacts their decision to install a renewable energy system. It also addresses a potential conflict 
with enacted CEJA legislation. 

• Revise and update technical requirements including referenced standards. 
• Incorporate a requirement that the renewable generating system must be properly sized so as 

not to exceed the customer’s historical annual usage. 
• Incorporate language providing the Village with the ability to require disconnection of a 

previously approved renewable generating system if it causes adverse impacts to the 
distribution system.  



• Eliminate the requirement for the customer to provide proof that general liability insurance does 
not exclude liability and losses related to the customer’s operation of the renewable energy 
source. This requirement appears to be unique to the Village and the provision was difficult to 
administer after a system was installed and approved. 

  
With the assistance of the Village Attorney, Ordinance No. MC-03-2023, has been prepared to amend 
Chapter 13.08 of the Winnetka Village Code concerning interconnection of renewable energy sources. 
  
RECOMMENDATION: 
Consider Introduction of Ordinance No. MC-03-2023, an Ordinance Amending Chapter 13.08 of the 
Winnetka Village Code Concerning Interconnection of Renewable Energy Sources. 
 
ATTACHMENTS: 
1. Ordinance No. MC-03-2023: Amending Chapter 13.08 of the Winnetka Village Code 

Concerning Interconnection of Renewable Energy Sources 
  
 


